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Financial Management - 2
(New Course)
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ENGLISH VERSION

Instruction : Right side figures indicate marks.

1 (@) Give the meaning of working capital. Explain its 10
importance and characteristics.
(b) Explain the affecting factors to decide working capital. 10

OR

1 Explain the important questions and principles of 20
working capital management.

2  What is inventory management ? Explain in detail its 20
various levels.
OR
2 (@) Explain the advantages and disadvantages of 10
inventory management.
(b) Write a note on Economic Order Quantity (EOQ). 10

3  Explain the advantage and disadvantage of cash budgeting 15
as a part of cash management.

OR

3 How do you decide optimum cash balance ? 15

4  Explain objectives for maintaining receivable and factors 15
to decide receivable amount.

OR

4  Discuss the comparison of Liberal Credit Policy and 15
Strict Credit Policy.
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